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Internet links of interest:
Prof. Daniel Read biographical profile

http://www.dur.ac.uk/dbs/faculty/staff/profile/?username=dbr0dr
http://www.dur.ac.uk/dbs/faculty/staff/profile/?username=dbr0dr&publications=1
G. Kevin Spellman biographical profile 

http://www.bus.wisc.edu/asap/MBA-CFA-Student-Investment-Fund/support.asp
 http://fisher.osu.edu/fin/faculty/spellman/
Prof. J. Robert Malko biographical profile
http://www.huntsman.usu.edu/cob/admin/facultystaff/details.cfm?EmployeeID=38
http://www.huntsman.usu.edu/cob/facultystaff/pdf/vita/Robert%20Malko.pdf
Useful introductory websites on behavioral finance:

http://en.wikipedia.org/wiki/Behavioral_finance
http://www.behaviouralfinance.net/
Public Service Commission of Wisconsin:

Home page:  http://psc.wi.gov/
Case (docket) number: 6680-UR-115
Spellman pre-filed testimony: 
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Federal Reserve Bank of Boston, Conference Series 48 (Behavioral Economics Conference): How Humans Behave: Implications for Economics and Economic Policy, June 2003 – conference overview, papers, slides.
http://www.bos.frb.org/economic/conf/conf48/
Citations for the Nobel Prize in Economics in 2002 to Daniel Kahneman and Vernon L. Smith:

http://nobelprize.org/nobel_prizes/economics/laureates/2002/index.html
Robert Shiller website regarding irrational exuberance:

http://www.irrationalexuberance.com/

An abbreviated bibliography on behavioral economics and finance:

Read, D. (2007), “Behavioural Economics: Implications for Consumer Decision Making in the Market for Advice”, a report on behavioural economics for FSA.  http://www.dur.ac.uk/daniel.read2/My%20Paperspdf/FSA%20report%202007.pdf
A usefully organized compendium of bibliographies grouped by topics:

http://bibliography.behaviouralfinance.net/
This website demonstrates just how extensively the range of concepts and terminologies has evolved that is based on research describing human (non-rational) financial behaviors. 
Brav, A. and Heaton, J.B. (2002), “Competing theories of financial anomalies”, The Review of Financial Studies 15:575-606
Barberis, N.S... and Thaler, R.H. (2003), “A survey of behavioral finance“, Chapter 18 in Handbook of Economics and Finance, edited by G.M. Constantinides, M. Harris and R. Stultz, (Elsevier Science B.V.).
DeBondt, W.F.M. and Thaler, R.H. (1985), “Does the stock market overreact?”, Journal of Finance 40:793-805

Kicked off the field of behavioral finance by showing that the stock market over-reacts and strategies that capitalize on reversals (three-year) outperform.
Fama, E.F. (1998), “Market efficiency, long-term returns and behavioral finance”, Journal of Financial Economics, 49:283-307

Fama, E.F. and French, K.R. (1992), “The cross-section of expected stock returns”, Journal of Finance 47:427-465

Agree that factors such as size, leverage, P/B, P/E, P/C, past sales growth, long-term past return, and short-term past return improve the explanation of patterns of stock returns and that these factors are not incorporated in CAPM.
Fama, E.F., and French, K.R. (1996), “Multifactor explanations of asset pricing anomalies”, Journal of Finance 51:55-84
Frederick, S., Loewenstein, G. and O'Donoghue, T. (2002), “Time discounting and time preference: a critical review”, Journal of Economic Literature, XL:351–401

Jagadeesh, N., Titman, S. (1995), “Overreaction, Delayed Reaction, and Contrarian Profits”, The Review of Financial Studies 8, 973-993
One momentum strategy (which occurs because of under-reaction to changing circumstances) is to buy stocks that have performed well over the last 3-12 months and to hold them for the next twelve months.

Kahneman, D. and Lovallo, D. (1993), “Timid choices and bold forecasts: a cognitive perspective on risk taking”, Management Science, 39:17-31

Considers the joint problems of overconfidence and risk aversion: people are more certain than they should be that the future will bring what they want, but are reluctant to go for it.  
Kahneman, D., Knetsch, J. and Thaler, R.H. (1986), “Fairness and the assumptions of economics”, Journal of Business, 59:S285-S300.

What do we think is fair?   Surprisingly, people do not think letting the market decide is fair.  Firms are allowed to raise their prices to maintain a reasonable profit, but not to exploit an increase in market power.
Kahneman, D. and Tversky, A. (1979), “Prospect theory: an analysis of decision under risk”, Econometrica, 47:263-291

This is the classic paper that started the “behavioral” revolution in economics and finance. It was this paper, more than any other, that lead to Kahneman winning the 2002 Nobel Prize in Economics.  This paper develops the concepts of loss aversion and reference point effects (and much more).  

Lakinoshok, J. Shleifer, A. and Vishny, R (1994), “Contrarian investment, extrapolation and risk”, Journal of Finance 49:1541-1578

Overextended expectations (implied in prices) result from investors forecasting current trends too far into the future.
La Porta, R., Lakinoshok, J. Shleifer, A. and Vishny, R (1994), “Good news for value stocks: further evidence on market efficiency”, Journal of Finance 52:859-874

Lindsley, D.A., Brass, D.J. and Thomas, J.B. (1995), “Efficacy-performance spirals: a multilevel perspective”, The Academy of Management Review, Vol. 20, No. 3:645-678
Efficacy performance spirals are “deviation-amplifying loops in which the positive, cyclical relationship between perceived efficacy and performance builds upon itself”.
Loughran, T. and Ritter, J. (2000), “Uniformly least powerful tests of market efficiency”, Journal of Financial Economics, 55:361-389.

Mehra, R. and Prescott, E. (1985). “The equity premium: a puzzle, Journal of Monetary Economics, 15:145-161.

Sewell, M. (2007), “An introduction to behavioural finance”, abstract http://www.behaviouralfinance.net/behavioural-finance.pdf
Sharpe, W.F., Investors and Markets: Portfolio Choices, Asset Prices, and Investment Advice, Princeton University Press, 2006 (second edition)
http://press.princeton.edu/titles/8272.html
http://press.princeton.edu/chapters/s8272.pdf
Shiller, R.J. (2003), “From efficient markets theory to behavioral finance”, Journal of Economic Perspectives 17:83-104
Shiller, R.J. Irrational Exuberance, Princeton University Press (2005) second edition

Stein, J.C. (1996), “Rational capital budgeting in an irrational world”, Journal of Business 69:429-455
Thaler, R.H. and Johnson, E.I. (1990). “Gambling with the house money and trying to break even – the effects of prior outcomes on risky choice”, Management Science, 36(6), 643-660.
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